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Addressograph-Multigraph Corporation 

TO THE STOCKHOLDERS: 

Your directors submit herewith statement of consolidated income and surplus accounts and 
consolidated balance sheet as at July 31, 1943, together with certificate of Messrs. Price, Water- 
house & Co., independent auditors. 


INCOME ACCOUNT 

The net profit from operations of the corporation for the year ending July 31, 1943 
(including only our Canadian subsidiary), amounted to $1,128,349 after all deductions, including 
engineering, laboratory, development, patent and royalty expenses ($335,374); depreciation and 
leasehold amortization of operating plant and equipment ($549,883); interest and amortization of 
expenses on debentures and bank loans ($107,497); and estimated provision for Federal and Cana¬ 
dian income taxes, including excess profits taxes ($2,725,000). 

This result is not strictly comparable with the net profit from operations for the year ending 
July 31, 1942, for the following reasons: 

(a) In the income account for the year ending July 31, 1942, provision for income and ex¬ 
cess profits taxes was made on the basis of writing off the entire investment in our Ger¬ 
man and French subsidiaries as permitted by the tax regulations; and 

(b) Provision for income and excess profits taxes was calculated for the eleven months ending 
June 30, 1942, at the rates established by the income tax laws of 1941, and for the month 
of July at the higher rates established by the 1942 laws, whereas for the entire year end¬ 
ing July 31, 1943, the provision was calculated on the basis of the 1942 rates; and 

(c) Costs of our regular products continued to rise throughout the year principally on account 

of overtime and wage increases within the authorized classifications, while the ceiling on 
selling prices established in 1941 continued in force. Furthermore, the percentage of direct 
war materials increased from 15% of the total volume of all shipments, amounting to 
$22,014,572 for the year ending July 31, 1942, to 36% of $28,587,625 for the year ending 
July 31, 1943. Thus it may be seen that the entire increase in volume resulted from 

further concentration on war work. Nevertheless, the dollar volume of Addresspgraph- 

Multigraph regular products compared favorably with the preceding year, the variation 
being nominal. 

These factors account for the whole of the increase in the provision for income and excess 
profits taxes and contingencies of over $1,100,000, and the decline in net profits after taxes of over 
$500,000, notwithstanding the 30% increase in total shipments. 

The War Department, Price Adjustment Board, and the corporation have agreed on a basis of 
settlement in regard to all renegotiable items up to July 31, 1942, and a full reserve to cover this is 
carried in the accounts presented. In view of the settlement for the year ended July 31, 1942, and 
the reduction in percentage of net profit on overall shipments, before income and excess profit 

taxes, for the year ending July 31, 1943, as compared to the previous year, it is the opinion of the 

management, based on uncompleted negotiations, that the reserves already set up are sufficient to 
cover the year under review. 

As was the case in previous reports, it is impossible to give any data regarding our European 
subsidiaries, the investments in which have already been fully reserved for. So far as our British 
subsidiary is concerned, it continues, as in the past, to operate on a profitable basis. In any event, 
due to war time conditions, the operations of our European and British subsidiaries are not included 
in the income account presented. 







BALANCE SHEET 

At July 31, 1943, current assets were $14,721,500 (including cash of $2,292,576), and current 
liabilities were $7,089,501, after payment of dividends aggregating $753,813, and repayment of 
bank loan installments of $300,000. This compares with current assets of $11,504,494, and current 
liabilities of $4,004,158 at July 31, 1942. 

Inventories at July 31, 1943, were carefully compiled and are conservatively stated, being 
priced at the lower of cost or market. In accordance with our regular practice, future commitments 
for the purchase of raw materials and supplies entering into the manufacture of our regular prod¬ 
ucts are made on a basis that would have little if any effect on the financial position of the cor¬ 
poration. As to inventories and work-in-process of direct war material orders, these are of course 
protected by firm contracts, with termination clauses. 

Under authority of your Board of Directors, the corporation as of April 1, 1943, negotiated a 
“V” Loan or revolving credit agreement with its principal bankers for a total amount of 
$5,000,000, with interest at 2$4% on the principal of the loan from time to time outstanding. 
Under the terms of the agreement, a commitment fee of of 1% per annum will be paid on the 
unused portion of the loan. A termination fee of of 1% will be payable on any permanent re¬ 
duction in the amount of the credit established by the agreement, but thereafter the commitment 
fee will only apply on the unused portion of the reduced amount of the credit. The credit is for 
three years, expiring April 1, 1946, and the proceeds will be used entirely to finance war contracts 
for other than standard Addressograph-Multigraph products. No part of the loan was outstanding 
at July 31, 1943. 

EARNED SURPLUS 

There were no changes in this account during the year, except in the addition of the net 
profits for the year and the deduction of dividends paid. 

CAPITAL SURPLUS 

There were no changes in this account during the year. 

SALES 

In common with industry generally, your corporation has, of course, been subject to the 
various limitation and restrictive orders issued from time to time by the War Production Board 
or its subsidiary agencies in respect to materials, production and distribution, including exports. 

However, in spite of the effect of such restrictions, the demand from essential government 
departments and war industries for our regular products held at levels approximately the same as 
for the year ending July 31, 1942. It should be explained that, due to our being declared an in¬ 
dustry with products essential to the war effort, orders received from U. S. Government depart¬ 
ments and agencies as well as war industries enjoying high priorities substantially offset the drop 
in sales to purely civilian customers who could not obtain the necessary priorities. Additionally, we 
have continued to cooperate wholeheartedly with the United States, British and Canadian 
Governments in the production of direct war materials, both as direct contractors and as 
sub-contractors. Total shipments, including both regular products and war materials increased 
approximately 30% as compared to shipments for the year ending July 31, 1942. Our total back¬ 
log of orders at July 31, 1943, showed a very substantial increase over the corresponding figures 
at July 31, 1942. 

RESEARCH AND ENGINEERING 

That the war be brought to an early and victorious conclusion is the aim and task of all. In 
this effort the Research and Engineering Division of your corporation is proudly contributing its 
share by continuing to serve the needs of the Army, Navy, Maritime Commission and war in¬ 
dustries generally, both with respect to direct armament contracts and war time uses of your cor¬ 
poration’s regular products. The proven essentiality to the war effort of our current line of products 












is an indication of the timeliness and value of the tremendous amount of research and develop¬ 
ment undertaken prior thereto. The fundamental requirements of the Armed Services and war 
industries for Addressograph-Multigraph methods closely parallel those of normal peace time 
business operations, since they deal likewise with methods involving the expeditious and efficient 
handling of men and materials. Per contra, basically new uses and improved methods, developed 
to meet unusual war time requirements, will extend themselves to our after-the-war markets and 
will assume an important part in the search of the commercial world for simplified business 
methods. Fortunately, most of your corporation’s present line of regular products had been under 
development and were newly released just prior to the time our country entered the war. Placed 
at the disposal of the Armed Services and war industries, their performance under the most ex¬ 
acting conditions has proved their essentiality and, coupled with new developments brought about 
by demands of the war effort, your corporation envisions greater markets to the after-the-war 
period than at any time in its entire history. 

MANUFACTURING 

Manufacturing Division activities for the period under review reflect marked changes, due to 
a broadening field of war contract operations in the face of a continued demand on the part of 
government departments and war industries for our regular products. In addition to production 
of ammunition components, such as primers, fuzes, tracers and igniters, shells, etc., some important 
projects have been undertaken for the Army Air Corps. These fall into the class of precision 
instruments, and the selection of your corporation to produce these devices pays tribute to the 
organization. 

EMPLOYEE RELATIONS 

Conditions of employment, considering the general war time problems applicable to all industry, 
continued on a satisfactory basis. Loss of skilled workers due to enlistment, induction and other 
causes, and inability to secure immediate experienced replacements due to the general manpower 
shortage, has naturally presented operating difficulties. However, adaptation of female workers 
and a well synchronized employee training program has enabled your corporation to add sub¬ 
stantially to the number of workers employed, to maintain uninterrupted production, to increase 
the volume of production and shipments, and also maintain employee earnings at the highest pos¬ 
sible levels. Close cooperation between Labor and Management, through the medium of Labor- 
Management Committees, has brought gratifying results in the way of curtailed absenteeism, 
reduction of losses due to production scrap, invaluable time-saving and cost-reducing suggestions, 
and in general, maintaining employee morale and spirit at high levels. 

During the year under review, over one million dollars par value of Series “E” Government 
Bonds were purchased by our Factory and Home Office employees in Cleveland, largely through 
the payroll deduction plan. Our employees also contributed substantially to the American Red 
Cross, Greater Cleveland War Chest and other causes related to the war effort. 

We are proud to announce that the A-M Honor roll now includes over 1,200 employees who 
are serving in the various branches of the United States Government. Tribute must also be paid to 
hundreds of others, deferred because of the importance of our work. Our entire organization— 
Factory, Home Office and Field—is dedicated and geared to the successful prosecution of the war 
effort. 

The Board of Directors is again pleased to record its sincere appreciation of the satisfactory 
manner in which the members of our organization have carried out their duties, notwithstanding 
that this has been the second year of exceptional stress and strain due to the constantly mounting 
tempo of the war operations. 

On behalf of the Board, 

FRANK H. WOODS, Chairman, 
JOSEPH E. ROGERS, President. 


November 15, 1943 
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CONSOLIDATED BALANCE S 
(See accomi 


ASSETS 


Current Assets: 

Cash in banks and on hand_ 

Accounts receivable: 

United States Government agencies and departments_$2,915,237.50 


Other war work contractors_ 1,212,730.25 

Other customers and miscellaneous_ 1,555,459.16 

$5,683,426.91 

Less —Reserve_ 134,068.73 


Sales agents’ accounts for merchandise_ 

Inventories, priced at the lower of cost or market (includ¬ 
ing $1,916,793.57 in respect of war contracts for other 
than company’s regular products, of which $1,008,683.90 
represents unbilled costs on a cost plus fixed fee subcon¬ 
tract,) less reserve_ 

Balance of costs, expenses, and expenditures for equip¬ 
ment, tools, etc., included or to be included in termination 
claims against the United States Government for con¬ 
tracts cancelled prior to completion- 


Advances and Miscellaneous Investments: 

Advances to sales agents and salesmen, other than accounts 

for merchandise_$ 237,645.04 

Less —Reserve_ 173,477.03 

Sundry accounts and loans, including employees- 

Cash surrender value of life insurance policies- 

Miscellaneous securities at cost ($119,225.08 in Canadian 

bonds)--- 

Post-War refundable portion of Federal and Canadian ex¬ 
cess profits taxes- 

Non-operating property, reduced to approximate assessed 
value in 1933 by authority of the Board of Directors, less 

reserve (Note 2)_ 

investments in (at cost, less adjustment at acquisition date) 
and advances to English Subsidiary Company, not con¬ 
solidated _ 

Investments in and Advances to European Companies: 

French and German subsidiary companies, not consolidated 
Payments on account, expenses and advances in connection 
with the acquisition (not completed) of an interest in the 
capital stocks of foreign companies, mainly in Germany— 


Less —Reserve_ 

rental machines: 

Less —Reserve for depreciation- 

fixed assets: (Note 3) 

Land, buildings, machinery and equipment, at cost-$8,631,884.37 

Less —Reserve for depreciation- 4,272,624.72 

Leasehold improvements, less amortization- 

Intangible Assets: 


Patents (not segregated in the accounts), trade marks, 
goodwill, etc., including $1,900,000 (net) based on man : 
agement’s valuation at June 30, 1927, and valuations 
assigned to acquisitions from predecessor companies for 
capital stock, etc. (Note 4)- 

Patents and other expenditures, less amortization- 

Deferred Charges: 

Prepaid insurance, stationery, and other deferred expenses. 

Long Term debt expense, less amortization- 


$2,292,575.81 

I 


5,549,358.18 

203,855.25 


6,267,844.05 


407,867.54 $14,721,500.83 


$ 64,168.01 

46,273.09 

188.253.91 

163.296.92 

138.919.93 

249,796.09 850,707.95 


691,767.27 

$ 977,123.84 

485,818.40 

$1,462,942.24 

1,462,942.24 _ 

$ 289,893.14 

194,591.97 95,301.17 


$4,359,259.65 

28,545.16 4,387,804.81 


$2,361,259.26 

56,034.35 2,417,293.61 

$ 348,818.08 

16,716.61 365,534.69 

$23,529,910.33 
















































ltigraph Corporation 
ibsidiary Company 

SHEET (Note 1) — JULY 31, 1943 
)anying Notes) 


Current Liabilities: 


LIABILITIES 


Accounts payable (including deductions from payrolls of 
$277,748.92 for war bond purchases and Federal taxes 

withheld) _ 

Sales agents’ and salesmen’s credit balances_ 

Supply contract obligations_ 

Accrued taxes, interest, payroll and other expenses_ 

Principal amount of 2U% notes payable to bank, due 
September 15 and October 1, 1943, and March 15 and 

April 1, 1944_ 

Federal income and excess profits taxes_$3,508,000.00 

Less —United States Treasury Tax Notes—Series C_ 405,000.00 


$1,284,602.97 

808,844.46 

97,226.48 

1,495,827.56 


300,000.00 

3,103,000.00 


Reserves: 

For insurance of machines and fixtures in the field_ $ 91,025.75 

For additional Federal income and excess profits taxes and 
contingencies (Note 5)_ 1,055,394.49 


Long Term Debt (Note 6): 

Notes payable to bank, 2U%, $50,000 due semi-annually 
from September 15, 1943, to March 17, 1947, and 
$100,000 due semi-annually from October 1, 1943, to 

April 1, 1946_$1,000,000.00 

Less —Principal amount included above in current liabil¬ 
ities _ 300,000.00 $ 700,000.00 

Fifteen Year 3% Sinking Fund Debentures, due April 1, 

1956, $100,000 redeemable semi-annually from October 

1, 1946 _$2,000,000.00 

Ten Year 3^4% Sinking Fund Debentures, due March 15, 

1952, $50,000 redeemable semi-annually from September 

15, 1947_ 500,000.00 2,500,000.00 


Capital Stock and Surplus: 

Capital Stock: 

Authorized—1,000,000 shares of $10 par value 

Issued—760,213 shares_ 

Less —In Treasury, 6,400 shares_ 


Surplus, per statement attached: 

Capital surplus-$ 569,378.88 

Earned Surplus (Note 6)__ 3,986,479.74 


$7,602,130.00 

64,000.00 

$7,538,130.00 


4,555,858.62 


$ 7,089,501.47 


1,146,420.24 


3,200,000.00 


12,093,988.62 


$23,529,910.33 





































Addressograph'Multigraph Corporation 
and Canadian Subsidiary Company 

NOTES TO CONSOLIDATED FINANCIAL 
STATEMENTS, JULY 31, 1943 


(1) The accounts for current assets, current liabilities, deferred charges, etc., of the Canadian 
subsidiary company were converted to U. S. dollars at $.9075, the rate current at July 31, 1943; the 
accounts for rental machines, fixed and intangible assets and the relative reserves at $1.00 and the 
profit and loss accounts at an average of the rates in effect during the year. The U. S. dollar equiv¬ 
alent of the net assets of the Canadian subsidiary company included in the consolidated balance sheet 
converted as explained above, amounted to $540,549.44 of which $288,960.46 represents net current assets. 

(2) Since the reduction in 1933 of the book value of the non-operating property to approximate 
assessed value, no provision has been made for depreciation of the larger part of such property. 

(3) The financial statements do not include the cost and relative depreciation in respect of ma¬ 
chinery and equipment used by the company but owned by the United States Government. 

(4) Current expenditures in respect of United States patents are not capitalized but are charged 
to profit and loss as incurred. Therefore, no provision is being made for the amortization of patents 
(not segregated in the accounts), which may be included in the amount of $2,361,259.26 shown on the 
accompanying balance sheet. Expenditures for foreign patents are being capitalized and amortized 
over the approximate lives thereof. 

(5) The accuracy of the reserve for additional Fedferal income and excess profits taxes depends 
on the final determination, now pending, of matters in dispute for 1939 and certain prior years, and 
on the audit and settlement by the Bureau of Internal Revenue of the returns for 1940, 1941, 1942. 
Settlement of the foregoing and of the returns for 1943 will have a bearing, not determinable at pres¬ 
ent, on the provision of $2,725,000.00 charged to profit and loss for the current year. 

(6) The company entered into a Credit Agreement, dated April 1, 1943, with four banks, pursuant 
to the “V Loan” regulations of the Federal Reserve System, providing for financing of war contracts 
under the authority of Executive Order No. 9112; the banks agreed to lend the company a maximum 
of $5,000,000.00. While the company did not draw any funds until September, 1943, when it obtained 
$2,250,000.00, the terms of the agreement restrict the declaration or payment of dividends (except 
stock dividends). As more fully set forth in the agreement, the principal restrictions are that dividends 
shall not exceed the lesser of (1) 70% of the consolidated net income of the company and its Canadian 
subsidiary company earned after July 31, 1942, or (2) $1.00 per share annually. 

(7) The results of operations for the year ended July 31, 1943, will be subject to the renegotiation 
provisions of the so-called “War Profits Control Act” but the ultimate effect is not known at this date. 
However, it is the opinion of the management, based on present information and on the settlement 
proposed for the prior year, that no refund of profits for the current year will result. Accordingly, 
no provision has been made therefor in the accompanying statement of profit and loss. 








Addressograph-Multigraph Corporation 
and Canadian Subsidiary Company 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED JULY 31, 1943 

(See accompanying notes) 


Sales, less returns, allowances and discounts, other than 
sales agents’ discounts (including billings of $10,384,838.43 
in respect of war contracts for other than company’s 
regular products, of which $4,613,878.30 was on a cost plus 
fixed fee subcontract)_ 

Deduct: 

Cost of goods sold_$17,491,181.30 

Engineering, laboratory, development, patent and royalty 

expense (including amortization) (Note 4)_ 335,373.84 

Depreciation and leasehold amortization (Note 2)_ 549,882.83 $18,376,437.97 

Commissions and discounts to sales agents and branch 

expenses - 4,423,150.83 

Profit on sales before deducting other selling, advertis¬ 
ing, general and administrative expenses_ 

Deduct: 

Other selling, advertising, general and administrative 

expenses _ 

Operating Income_ 

Add: 

Interest and discount earned and other miscellaneous in¬ 
come _ $ 

licntal income on non-operating properties, less main¬ 
tenance and taxes_ 


155,821.90 

11,710.99 


Deduct: 

Interest and amortization of expenses on long term debt- 

Profit before provision for Federal and Canadian income 
and excess profits taxes_ 

Deduct: 

Provision for Federal income and excess profit taxes 
($2,274,500 for excess profits tax after deducting 
$120,000 for debt retirement credit and $133,000 for 

post-war refundable portion) (Note.5)_ 

Profit carried to earned surplus (Note 7)_ 


$28,587,625.29 


22,799,588^80 

$ 5,788,036.49 

1,994,723.25 
$ 3,793,313.24 

_167,532.89 

$ 3,960,846.13 

107,497.03 
$ 3,853,349.10 

2,725,000.00 
$ 1,12 8,349.10 


































Addressograph'Multigraph Corporation 
and Canadian Subsidiary Company 

CONSOLIDATED STATEMENT OF SURPLUS 
FOR THE YEAR ENDED JULY 31, 1943 

(See accompanying notes) 


Earned Surplus 

Balance at July 31, 1942, per previous accounts_ $3,611,943.64 

Add: 

Profit for the year ended July 31, 1943, per statement of profit and loss_ 1,128,349.10 

$4,740,292.74 

Deduct: 

Dividends paid—$1.00 per share_ 753,813.00 

Balance at July 31, 1943 (including Canadian subsidiary company 
surplus of $222,989.21) (Note 6)_ $3,986,479.74 

Capital Surplus 

Balance at July 31, 1942_ $ 569,378.88 

Balance at July 31, 1943_ $ 569,378.88 


























Price.Waterhouse 8c Co. 


UNION COMMERCE BUILDING 

CLEVELAND 


To the Board of Directors, 

Addressograph-Multigraph Corporation, 


We have examined the consolidated balance sheet of 
Addressograph-Multigraph Corporation and its Canadian subsidiary 
company as of July 31, 1943, and the consolidated statements of 
profit and loss and surplus for the fiscal year then ended. It 
was not deemed practicable to obtain direct confirmation of the 
accounts receivable from United States Government agencies and 
departments, as to which, however, we satisfied ourselves by 
means of certain other tests. Our examination was made in ac¬ 
cordance with generally accepted auditing standards, except as 
stated above, applicable in the circumstances, and included such 
tests of the accounting records and other supporting evidence 
and such other procedures as we considered necessary. 


In our opinion, the accompanying consolidated balance 
sheet and related consolidated statements of profit and loss and 
surplus, when read with the explanation in Note 7 as to renego¬ 
tiation of war contracts, present fairly the position of 
Addressograph-Multigraph Corporation and its Canadian subsidiary 
company at July 31, 1943 and the results of their operations for 
the fiscal year, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preced¬ 
ing year. 


Cleveland, Ohio 

November 4, 1943 
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